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LEGAL REASONING QUIZ – III 

 

Q.1 PRINCIPLE: There can be no contractual obligation when there is no reciprocal undertaking 

between the parties.  

FACTS: Munshi was madly in love with Ria, but unfortunately his love was not returned as she 

was in love with Lodu. Crazed with his love he sent a letter to Ria stating that if she married him, 

he would keep her happy forever. Further, he would gift her his BMW. Lodu and Ria had 

discussed this and decided that Ria would marry Munshi, take his BMW and run away with Lodu. 

In pursuance of the same, Munshi and Ria got married. But later, Munshi refused to give the 

BMW to Ria. 

A. Ria is not entitled to the BMW as the performance of the contract by her was tainted by 

fraud. Thus the contract was invalid. 

A. Ria is not entitled to the BMW as marriage is not a contract. 

B. Ria was entitled to the BMW as it wah a part of the agreement that she had entered as a 

virtue of her marriage with Munshi. 

C. Ria is not entitled to the BMW as Munshi had asked her to marry him and then the BMW 

would be hers. It was not a reciprocation by consideration and therefore not a valid 

contract. 

 

Q.2 PRINCIPLE: For a valid contract, there has to be an offer made by one party and acceptance of 

the offer by the other.  

FACTS: Lalu's son had gone to a Mela in Rampur and never came back home. On suspecting that 

he must have gone missing, he sends his servants look for the boy. When the servants had left, he 

had offered to pay Rs 1000 to anyone discovering the boy. One of his servants finds the boy and 

returns him to Lalu. Later he comes to know that there was a reward and goes to the owener's 

house to claim it. Decide. 

A. Lalu had published his offer to everyone and therefore he is entitled to the reward. 

B. Lalu is not required to pay as the servant was not aware of the offer initially. 

C. Lalu is not entitled to pay as it is the servants duty to obey the master. 

D. Even if there is no contract as such, Lalu will have to pay. 

 

Q.3 The questions given below consist of two statements labeled as Assertion (A) and Reason [R]. 

In the context of the two statements, which of the following is correct?  

A: A exchange of promises between two parties is a bilateral contract.  

R: The promises towards each other constitute the consideration under the contract. 

A. Both A and R are True and R is the correct explanation of A 

B. Both A and R are true but R is not the correct explanation of A. 

C. A is true but R is false. 

D. A is false but R is true. 

 

Q.4 The questions given below consist of two statements labeled as Assertion (A) and Reason [R]. 

In the context of the two statements, which of the following is correct?  
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A: Uncertain Agreements are considered to be void under the Contract Act.  

R: Negotiations over the telephone are considered to be binding on the parties. 

A. Both A and R are True and R is the correct explanation of A 

B. Both A and R are true but R is not the correct explanation of A. 

C. A is true but R is false. 

D. A is false but R is true. 

 

Q.5 The questions given below consist of two statements labeled as Assertion (A) and Reason [R]. 

In the context of the two statements, which of the following is correct?  

A: In case as to mistake of essential facts, there is no meeting of minds.  

R: A contract concluded without the meeting of minds is voidable. 

A. Both A and R are True and R is the correct explanation of A 

B. Both A and R are true but R is not the correct explanation of A. 

C. A is true but R is false. 

D. A is false but R is true. 

 

Q.6 The questions given below consist of two statements labeled as Assertion (A) and Reason [R]. 

In the context of the two statements, which of the following is correct?  

A: A valid contract must be concluded without coercion and undue influence.  

R: Offer and Acceptance must be through instantaneous modes of communication. 

A. Both A and R are True and R is the correct explanation of A 

B. Both A and R are true but R is not the correct explanation of A. 

C. A is true but R is false. 

D. A is false but R is true. 

 

Q.7 PRINCIPLE: Intention to create a legal relation is essential for a contract.  

EXPLANATION: Two parties are said to be intending to create a legal contract when they accept 

that the legal consequences will follow from the performance or non performance of it.  

FACTS: Ojha, a filthy rich businessman went to Romania with his wife Rachiti for a small 

entrepreneurship project. Rachiti could not return to India with him and had to stay in Romania for 

some Medical treatment. Ojha had promised to send her some money for her daily expenses and 

meet her treatment cost. He did send the money for some time but then stopped it altogether. 

Difference arose and the amount fell into arrears. Rachiti sued her husband. Decide. 

A. Ojha is liable to pay the whole amount of money. 

B. Ojha is liable only for the arrears and not future payments. 

C. This is not a contract because there is no consideration on the side of Rachiti towards Ojha. 

D. This is not a contract because there is no contractual legal relation. 

 

Q.8 PRINCIPLE: Under law of contract, where an offer is made by a method of instantaneous 

communication like telex, the contract is only complete when the acceptance is received by the 

offerer, and the contract is made at the place where the acceptance is received.  
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FACTS: Ayush from Lucknow offered to sell his postage stamps and coin collection to Enes in 

Istanbul for Rs 40,000, and he sent the intimation of the offer through telex. Enes contacted some 

other parties in Syria and Iran who made varying offers to sell similar stamps and coins. Finally 

Enes, who was in Paris at the time, sent a telex to Lucknow, accepting Ayush's offer as he found it 

most reasonable and Ayush was also a very close friend of Enes. Where was the contract made? 

A. Lucknow 

B. Paris 

C. Istanbul 

D. Cannot be determined 

 

Q.9 PRINCIPLE: A person is said to be of sound mind for the purpose of making a contract if, at 

the time when he makes it, he is capable of understanding it and of forming a rational judgment as 

to its effect upon his interests.  

FACTS: John who is usually of sound state of mind, but occasionally of unsound state of mind, 

enters into a contract with Shaurya when he was of unsound state of mind. The soundness or 

unsoundness of John depends on various external circumstances. Shaurya, having come to know 

about this fact afterwards, wants to file a suit against John. As judge of the court decide this case.  

A. John can enter into contract but the burden is on the other party to prove that he was of 

unsound state of mind at the time of contract. 

B. John cannot enter into contract because he is of unsound state of mind when he entered 

into contract 

C. John can enter into contract but the burden is on John to prove that he was of sound state of 

mind at the time of contract. 

D. None of the Above 

 

Q.10 PRINCIPLE: Mere silence as to the facts likely to affect the willingness of a person to enter 

into a contract is not a fraud, unless the circumstances of the case are such that, on close 

examination it is found to be the duty of the person keeping silent to speak, or unless his silence is, 

in itself, equivalent to speech.  

FACTS: Rohit wants to sell his car and therefore puts it out on auction. Samyak, being the highest 

bidder buys the car from Rohit for a price of Rs 3 lakh. Rohit knows that fuel pipe of the car has 

been damaged, but Rohit does not communicate the same to Samyak during the sale of the car. Do 

you think that Rohit can be held liable for fraud? 

A. Rohit can be held liable for fraud 

B. Rohit can be held liable for misrepresentation 

C. Rohit cannot be held liable because it is the buyer who must be aware of the things 

D. Rohit cannot be held liable, because he did not say anything positive about the fuel pipe of 

the car. 
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